
 
 
 

 
CITY COUNCIL MINUTES 

 
 

Tuesday, October 17, 2006     7:30 PM 
 

MEETING LOCATION:  PASO ROBLES LIBRARY/CITY HALL 
CONFERENCE CENTER, 1000 SPRING STREET 

 

PLEASE SUBMIT ALL CORRESPONDENCE FOR CITY COUNCIL PRIOR
TO THE MEETING WITH A COPY TO THE CITY CLERK 

 
 
7:30 PM – CONVENE REGULAR MEETING 
 
CALL TO ORDER – Downstairs Conference Center 
 
PLEDGE OF ALLEGIANCE 
 
INVOCATION  Dr. Ed Bedrosian 
 
ROLL CALL Councilmembers Jim Heggarty Gary Nemeth, Duane Picanco, Fred Strong, and  

Frank Mecham  
 
PUBLIC COMMENTS - None 

 
AGENDA ITEMS TO BE DEFERRED (IF ANY) - None 
 
PRESENTATIONS 

1. Foreign Exchange Student  and Host Family Recognition 
F. Mecham, Mayor 

Daniel Alves, Brazil (Sandoval Family) 
Mild Ariyashura, Thailand (Murray Family) 
Natalia Baños, Spain (Foster Family) 
Stefania Guglielmi, Italy (Henderson-McBean 

Family) 
Pook Khantiwanit, Thailand (Dallons Family) 
Yuka Kobayashi, Japan (Owens-Goodrich Family) 
Michaela Martiskova, Slovakia (Magnusen Family) 

Edouard Ralet, Belgium (Gregg Williams) 
Gabriela Serrati, Brazil (Poalillo Family 
Ayumi Munakata, Japan (Suzan Takacs) 
Tornike Rizhvadze, Georgia (Blackner Family) 
George Thomas, India (Anne Spohnhauer) 
Dahlia Ningrum, Indonesia (Mary Ellen Lewis) 
Rahel Hardmeier (student teacher), Switzerland 

(Toni Pavelka) 

Mayor Mecham introduced Kathy Myers, Gregg Williams, and Ed Railsback who assisted in the 
presentation of recognition certificates to both the students and host families.  Mayor Mecham 
presented a certificate of recognition to Gregg Williams, accepting on behalf of the Paso Robles 
School District, for continued support of the Paso Robles High School International Club. 
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PUBLIC HEARINGS  
 
2. Downtown Parking and Parking In-Lieu Fee Program 

R. Whisenand, Community Development Director 

Consider revising parking standards for the Downtown Area and set a parking in-lieu fee. 

Mayor Mecham opened the public hearing.  Speaking from the public was Tim Woodle, Pults 
& Associates, Tony Horzen, Larry Werner, North Coast Engineering, Kimo Pankey, Nick 
Gilman, and Vicki Silva.  There were no further comments from the public, either written or 
oral, and the public discussion was closed.  A revised draft Ordinance was distributed to 
Council with recommendations from the Planning Commission, and Mr. Werner submitted 
proposed wording for Section C for consideration by the City Council (both attached to these 
Minutes). 

Councilmember Strong, seconded by Councilmember Nemeth, moved to adopt Resolution No. 
06-196 approving a Negative Declaration for Code Amendment 06-001.  

Motion passed by unanimous roll call vote. 

AYES:  Heggarty, Nemeth, Picanco, Strong, and Mecham 
NOES:   
ABSTAIN:  
ABSENT:  

Councilmember Strong, seconded by Councilmember Nemeth, moved to introduce for first reading a 
revised Ordinance No. XXX N.S., incorporating the Planning Commission recommendations, and a 
portion of Mr. Werner’s proposed wording, amending the Zoning Code’s regulations for downtown 
parking, and set November 7, 2006 as the date for adoption of said Ordinance. 

Motion passed by unanimous roll call vote. 

AYES:  Heggarty, Nemeth, Picanco, Strong, and Mecham 
NOES:   
ABSTAIN:  
ABSENT:  

Councilmember Strong, seconded by Councilmember Nemeth, moved to adopt Resolution No. 
06-197 establishing an initial In-Lieu Parking Fee of $3,000 per space with a minimal annual 
adjustment of $1,500 plus CPI. 

Motion passed by roll call vote. 

AYES:  Heggarty, Nemeth, Strong, and Mecham 
NOES:  Picanco 
ABSTAIN:  
ABSENT:  
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3. Solid Waste Facility (Landfill) Permit Revision – Initial Environmental 
Impact Study Negative Declaration 
R. Whisenand, Community Development Director 

For the City Council to consider approval of an Initial Environmental Impact Study Negative 
Declaration for minor changes to the Landfill operating permit, increasing throughput capacity 
and extending daily operating hours.  Closing times will remain the same. 

Mayor Mecham opened the public hearing.  Speaking from the public was Kathy Barnett.  
There were no further comments from the public, either written or oral, and the public 
discussion was closed.  Joseph Miller, Vice President, SCS Engineers, answered questions 
regarding the study prepared by his firm.  Minor clerical corrections to the report were noted 
and are attached to these Minutes. 

Councilmember Heggarty, seconded by Councilmember Strong, moved to adopt Resolution No. 
06-198 approving a Negative Declaration for the Project. 

Motion passed by unanimous roll call vote. 

AYES:  Heggarty, Nemeth, Picanco, Strong, and Mecham 
NOES:   
ABSTAIN:  
ABSENT:  
 
 
 
CONSENT CALENDAR 

Mayor Mecham called for public comments on Consent Calendar items.  Kathy Barnett 
requested Item No. 10 be pulled for separate discussion.  There were no further comments 
from the public, either written or oral, and the public discussion was closed. 

 
4. Approve City Council minutes of October 3, 2006 

5. Approve Warrant Register:  Nos. 65322—65483 (09/29/06) and 65484—65604 (10/06/06) 
and other Payroll Services. 

6. Receive and file Advisory Body Committee minutes as follows:  
Senior Citizen Advisory Committee meeting of August 14, 2006 
Citizen’s Airport Advisory Committee meeting of August 24, 2006 

 
7. Read, by title only, and adopt Ordinance No. 923 N.S. approving Rezone 05-006, to amend 

the Zoning Map from Agriculture-Airport Overlay (AG-AP) to Parks and Open Space 
Resort/Lodging and Airport Overlays (POS-R/L-AP) for the property located in northeast 
Paso Robles, along the east side of Airport Road, just north of the intersection of Airport 
Road and Highway 46 East. 

8. Adopt Resolution No. 06-199 to appropriate the $18,500 from General Fund reserves for an 
amendment to the contract with Boyle Engineering for the FEMA required hydro-geological 
modeling approved October 3, 2006. 
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9. Adopt Resolution 06-200 approving the annexation of Parcels 1 and 2 located at 1640 Kleck 
Road to the Community Facilities District No. 2005-1, and Adopt Resolution No. 06-201 
accepting recordation of Parcel Map PR 06-0035, a 3-lot subdivision, that was tentatively 
approved by the Planning Commission.  All conditions imposed have been satisfied.   

11. Adopt Resolution 06-203 appropriating $27,000 from the wastewater operations account to 
fund the Salinas River Corridor Master Plan Supplemental Environmental Project, as 
approved by the Central Coast Regional Water Quality Control Board Order. 

 
Consent Calendar Items Nos. 4-9 and 11 were unanimously approved on a single motion by 
Councilmember Heggarty, seconded by Councilmember Strong, with the exception of Item No. 10 
being pulled for discussion.  Councilmember Picanco abstained on Warrant Register Items Nos. 
065427 and 05563. 
 
Motion passed by the following unanimous roll call vote: 
 
AYES:  Heggarty, Nemeth, Picanco, Strong, and Mecham 
NOES:   
ABSTAIN:  
ABSENT:  
 
The City Council recessed at 8:45 PM. and reconvened at 8:55 PM. with the Mayor and all City 
Councilmembers present. 
 
DISCUSSION 
 
12. Visitor Promotion Services 

J. App, City Manager 

For the City Council to consider a one-year extension of agreement with the Paso Robles 
Chamber of Commerce/Visitor & Conference Bureau for visitor promotion services.  Fiscal 
year 2006 payments to the Chamber/VCB included $218,300 plus an incentive payment of 
$19,606, and proposed payments of $248,000 for fiscal year 2007 services.  The Council 
ad hoc committee recommends approval. 

Mayor Mecham opened the public hearing.  Speaking from the public was Dale Gustin.  
There were no further comments from the public, either written or oral, and the public 
discussion was closed. 

Councilmember Nemeth, seconded by Councilmember Strong, moved to approve and authorize the 
Mayor to execute the agreement. 

Motion passed by unanimous roll call vote. 

AYES:  Heggarty, Nemeth, Picanco, Strong, and Mecham 
NOES:   
ABSTAIN:  
ABSENT:  
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13. San Luis Obispo County Visitors & Conference Bureau - 
Tourism Business Improvement District Formation 
J. App, City Manager 

For the City Council to consider allowing formation of a business improvement district (“BID”) 
to fund tourism promotion through the S.L.O. County Visitors & Conference Bureau 
(“SLOVCB”).  Jonni Biaggini, Executive Director, San Luis Obispo County Visitors & 
Conference Bureau presented a report on the establishment of a BID in Paso Robles. 

Mayor Mecham opened the public hearing.  Speaking from the public was Mike Eisner, Paso 
Robles Inn, Karen Palmer and Jesse Patague, Holiday Inn Express, Therese Corca, Villa 
Toscana, Kathy Barnett, and Matt Masia.  There were no further comments from the public, 
either written or oral, and the public discussion was closed. 

Councilmember Nemeth, seconded by Councilmember Strong, moved to continue the item to the 
November 7, 2006 City Council Meeting. 

Motion passed by unanimous voice vote. 

 
 
14. Highway 101/46W Interchange Improvements - Theatre Drive Realignment 

D. Monn, Public Works Director 

A 2005 Project Study Report identifies alternatives to improve safety and reduce congestion 
at/near the Highway 101/46W interchange.  The cost to construct the ultimate improvements 
is estimated at $60 million.  A Community Facilities District will be formed to fund the area’s 
private development share of interchange improvements. 

Consider authorizing the Phase 1-A design and appropriate funding to realign the Theatre 
Drive connection at Highway 46 to the west, and improve Theatre Drive to the southerly City 
limits for an estimated construction cost of $22 million.  Enter into a contract with 
URS Corporation for the preparation of Phase 1-A construction documents in the amount of 
$394,602.  An additional amount of approximately $55,000 is to cover project contingencies 
and fees to pay PG&E for underground utilities.   

Mayor Mecham opened the public hearing.  Speaking from the public was Dale Gustin.  
There were no further comments from the public, either written or oral, and the public 
discussion was closed. 

Councilmember Nemeth, seconded by Councilmember Heggarty, moved to adopt Resolution No. 
06-204 to: 

1. authorize a transfer from the Traffic Mitigation Development Impact Fee Fund to the 
Highway 101/46W CFD Fund in the amount of $450,000; and 

2. appropriate $450,000 for the design of the first phase improvements at Highway 
101/46W; and 

3. authorize the City Manager to enter into a contract with URS Corporation to prepare 
the construction documents in the amount of $394,602. 
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Motion passed by unanimous roll call vote. 

AYES:  Heggarty, Nemeth, Picanco, Strong, and Mecham 
NOES:   
ABSTAIN:  
ABSENT:  
 
 
 
15. Signage and Crosswalk on Clubhouse Drive and The Esplanade 

D. Monn, Public Works Director 

For the City Council to consider a request for a pedestrian crossing on Clubhouse Drive at 
The Esplanade intersection and install 25 MPH signage in an attempt to slow traffic and 
protect persons crossing at this location.  The request was approved by the Streets and 
Utilities Committee.   

Mayor Mecham opened the public hearing.  There were no comments from the public, either 
written or oral, and the public discussion was closed. 

Councilmember Heggarty, seconded by Councilmember Strong, moved to approve the installation of 
a pedestrian crossing on Clubhouse Drive at The Esplanade intersection and the installation of 
pedestrian crossing and 25 MPH signage also on Clubhouse Drive. 

Motion passed by unanimous roll call vote. 

AYES:  Heggarty, Nemeth, Picanco, Strong, and Mecham 
NOES:   
ABSTAIN:  
ABSENT:  
 
 
 
16. Conversion to Diagonal Parking on Oak Street 

D. Monn, Public Works Director 

For the City Council to consider a request to convert parking from parallel to diagonal along 
the east side of Oak Street from 21st to 23rd Streets.  The request was approved by the 
Streets and Utilities Committee.  The estimated cost of $600 will come from the fiscal year 
2006/2007 maintenance budget.  Costs will be paid by developer for the 2100 block of Oak 
Street. 

Mayor Mecham opened the public hearing.  There were no comments from the public, either 
written or oral, and the public discussion was closed. 

Councilmember Nemeth, seconded by Councilmember Picanco, moved to approve the request to 
convert parking from parallel to diagonal on the east side of Oak Street from 21st to 23rd Streets. 

Motion passed by unanimous roll call vote. 

AYES:  Heggarty, Nemeth, Picanco, Strong, and Mecham 
NOES:   
ABSTAIN:  
ABSENT:  
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CITY MANAGER - None 
 
 
CORRESPONDENCE - None 
 
 
ADVISORY BODY COMMUNICATION - None 

COUNCIL COMMENTS (Including oral reports on conferences attended) - None 

CONSENT CALENDAR (PULLED AGENDA ITEMS) 
 
Those items pulled for discussion were as follows: 
 
10. Amend the Compensation and Benefit Plan for International Association of Fire Fighters, 

Local 4148, effective April 1, 2006 to March 31, 2010. 

Mayor Mecham opened the public hearing.  Speaking from the public was Kathy Barnett.  
There were no further comments from the public, either written or oral, and the public 
discussion was closed. 

Councilmember Strong, seconded by Councilmember Picanco, moved to adopt Resolution No. 
06-202, amending the Compensation and Benefit Plan for International Association of Fire Fighters, 
Local 4148, effective April 1, 2006 to March 31, 2010. 

Motion passed by unanimous roll call vote. 

AYES:  Heggarty, Nemeth, Picanco, Strong, and Mecham 
NOES:   
ABSTAIN:  
ABSENT:  
 
 
PUBLIC COMMENT ON CLOSED SESSION – None 

City Attorney Iris Yang announced Council’s authority to go into closed session to discuss the item 
listed on the agenda. 
 
It was the consensus of Council to adjourn from regular session at 10:15 PM. 
 
The City Council thereupon adjourned to Closed Session in the 2nd floor Large Conference Room.  
 

CLOSED SESSION 
 
 
CALL TO ORDER – Large Conference Room, 2nd Floor 
 
The City Council returned to Regular Session at 10:45 PM. 
 

RETURN TO OPEN SESSION 
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CLOSED SESSION REPORT 
 
City Attorney Iris Yang announced that no reportable action was taken. 
 
By unanimous voice vote, Council moved to adjourn from regular session at 10:50 PM. 
 
 
ADJOURNMENT:  

• TO THE CHANNEL DIVISION LEAGUE OF CALIFORNIA CITIES QUARTERLY 
MEETING, AT THE RONALD REAGAN PRESIDENTIAL LIBRARY, 
40 PRESIDENTIAL DRIVE, SIMI VALLEY, CALIFORNIA, FRIDAY, 
OCTOBER 20, AT 6:00 PM. 

• TO THE ROBERT R. RADER BRIDGE DEDICATION ON FRIDAY, 
NOVEMBER 3, 2006 AT 13TH STREET BRIDGE AND NORTH RIVER ROAD 

• THE REGULAR MEETING AT 7:30 PM ON TUESDAY, NOVEMBER 7, 2006, 
AT THE LIBRARY/CITY HALL CONFERENCE CENTER, 1000 SPRING 
STREET 

 

Submitted: 
 
 
 
 
  
Deborah D. Robinson, Interim Deputy City Clerk 
Approved: 
 
 
 

THESE MINUTES ARE NOT OFFICIAL OR A PERMANENT 
PART OF THE RECORDS UNTIL APPROVED BY THE CITY 

COUNCIL AT A FUTURE REGULAR MEETING.
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San Luis Obispo County 
Tourism

Business Improvement District
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What is a T-BID?

A self-imposed (through ordinance) 
assessment to fund pre-determined 
business related activities that benefit 
participating tourism businesses.

Only lodging businesses will be assessed 
at 1% of short-term room rental
(RV parks excluded due to current inequality of TOT charges)
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What is a T-BID?

Allows a group of businesses in the 
Tourism industry to accomplish what they 
could not afford individually.

Promote leisure travel
Promote business travel
Promote film business
Niche Marketing
New Markets and Old Markets
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Typical Marketing Plan Activities

Advertising
E-marketing
Public Relations
Market Research
Conference and Group Sales
Film Commission

The lodging industry must take the lead to 
determine it’s success.
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Why is a T-BID Proposed

Increased competition from other 
destinations

Decrease in Occupancy rates countywide

Increase in room supply
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Competitive Set

04/05 Budget 05/06 Budget Rooms

Santa Cruz $913,540 $946,830 5,529

Monterey $2,167,185 $2,704,324
(before BID)

12,000

SLO County $863,000 $870,000 8,200

Santa Barbara $1,500,000 $1,748,000 9,500

Sonoma Co. $1,670,682 $3,400,000
(with BID)

11,100
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Tourism Dollars = Market Share

California’s domestic market share 
increased from 10.8% to 11.5% from
2000-2002 (budget = $14 million)

California’s domestic market share 
dropped from 11.5% to 10.7% from 
2002-2003 (budget = $7 million)
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Current SLO County Occupancy 
Rates
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Paso Robles Occupancy
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3,472 New Rooms Proposed
1,243 more in Paso Robles
159 more in Atascadero
425 more in San Luis Obispo
104 more in Avila Beach
190 more in Pismo Beach
229 more in Arroyo Grande
300 more in Grover Beach
766 more in unincorp. SLO County
56 more in Morro Bay

Since 2005 at 8,150 rooms
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Occupancy Outlook in PR
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What is Demand?
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T-BIDs are Changing the 
Landscape

Those that were already promoting will 
now have a secure and consistent source 
for funding

Those that haven’t been promoting, are 
now able to.
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There are 26 T-BIDs
Monterey County

Sonoma County

San Mateo County

Mendocino County

Placer Valley

Marin County

Lake Tahoe

Temecula

Carlsbad
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Who Decides How BID funds will 
be spent?

The Lodging Industry
9 member Advisory Board

Marketing Committee
Made up of all tourism categories 
develops plan for AB’s approval
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How will other 
Businesses Benefit?

More people in town means all boats rise
Website listings = direct referrals
Participation in co-op programs
Participation in development of marketing 
plans and programs
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Myths  vs. Facts

SLO County VCB does nothing for the North 
County 

40 times ROI as reported to C of C in May ‘06
Paso Robles doesn’t need the BID – strong 80% 
occupancy

YTD occ is 71%, January is 51% occupancy and 
capacity is about to surge

Local tourism promotion funds will dry up
BID funds are meant to augment, not diminish
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More Myths vs. Facts
With the BID, Paso Robles will be out-
voted by South County every time

Concern is not shared by the lodging industry, 
and wine industry is huge draw

National brand hotels have determined 
that Paso Robles is ripe for tourism growth

True, but don’t confuse corporate brands with 
franchises.  Different support, different 
training.
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Myths vs. Facts

Other tourism businesses will not be 
represented or be able to have input

The true elbow-grease work will be done by the 
marketing committee, made up of all tourism 
businesses. Final approval by Advisory Board.

In order to opt out of the BID, a majority of the 
hotels have to take formal action.

Absolutely true.  They will have to do something. If 
Paso Robles opts out, businesses and events will not 
be promoted by remaining BID district
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Myths vs. Facts

Half the hotels in the C of C survey are 
opposed to the BID

Don’t know how many the survey 
represented.  But 5 of 7 current, open, C of C 
member hotels are in favor of BID
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Resolution Granting Consent

County is asking if they can include Paso 
Robles in the district

An approval will allow your lodging 
businesses to participate in the voting 
process.
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The Future Could Be Bright

Current marketing budget for promoting a 
countywide destination = 

$500,000

After BID – marketing budget =
$1.8 million
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